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China A-share Webinar

Not Just About Liquor



Charlie Chen CFA

 26 years of experience in Chinese equities

 Founder and CIO of MegaTrust Investments

 Top performing QFII portfolio manager for Fortis

 Part of the top II-ranked China research team at CLSA

 Pioneer of Quality investing in China

Speakers

Qi Wang CFA

 23 years of experience in Chinese and global equities

 CEO of MegaTrust Investment (HK)

 Ex-Head of China Index Research at MSCI

 Ex-CIO of China Everbright Limited

 Ex-Investment Director at Elliott Advisors (HK)

 Ex-Global Strategist at Goldman Sachs and UBS
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 Chinese exports grew 18% yoy in Dec 2020, following 21% growth in Nov and 

beating expectations for 10 months in a row

 The country has gained global market share in a number of categories 

including medical supplies, electric equipment, electronic components, home 

appliance, other home products, and auto (EV) etc.

How Sustainable is Chinese Exports Growth
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 China’s share in global 

exports reached a record 

high of 17% in 2020

 China may recede the 

some export market 

share in 2021, yet we 

see continuing strong 

growth in certain 

products and industries

China’s Share in Global Exports



 Dual Circulation Policy

• China’s strategy to use “internal circulation” (domestic demand) as the foundation to support 
“external circulation” (export sales), and vice versa

 Superior infrastructure

• Nearly all 31 provinces have announced key infrastructure plans for the next 5-7 years, 
covering 24515 projects and totaling RMB 43 trillion, according to Finance Asia

• New infrastructure: 5G, data centers, Internet of Things, AI and intercity high-speed rails etc.

 Labor cost advantage

• Labor cost in certain parts of China is still competitive

• Higher labor productivity in China: good value for the money

• All-inclusive considerations of the labor cost

 China-EU Comprehensive Agreement on Investment (CAI)

Bull Case for Chinese Export Growth
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 Moving target of demand recovery vs. local production ramp-up

 Currency risk: strong RMB

 China-US Trade War

Bear Case for Chinese Export Growth
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Source:FT



Disclosures

6

MTI Management (HK) Limited (“the Company”), trading as MegaTrust Investment (HK), is a company incorporated in Hong Kong with limited
liability. The Company is licensed by the Hong Kong Securities and Future Commission (SFC) to conduct Type 4 and Type 9 regulated activities,
namely “Advising on Securities” and “Asset Management”. The Company’s licenses are subject to the following conditions: (1) The Company
shall not hold client assets. The term “hold” and “client assets” are as defined under the Securities and Futures Ordinance (SFO). (2) The
Company should only provide services to professional investors. The term “professional investor” is as defined by the SFO and its subsidiary
legislations. This document (“the Document”) is prepared by the Company for information purpose only. It does not form the basis of, nor
should it be relied upon in connection with any subsequent contract, agreement, transaction or trade. None of the information here
constitutes a recommendation, offer, or a solicitation of an offer to buy/sell any securities, portfolios of securities, financial products,
investment schemes or trading strategies. This Document should not be relied on and is not a substitute for the skill, judgment and
experience of the user, its management, employees, advisors and/or clients when making investment decisions. To the extent that any of the
information contained in this Document may be deemed investment advice, such advice is impersonal and not tailored to the investment
needs of any specific entity, person, or group of persons. From time to time, the Company may act on the information in this Document by
holding positions or other interests in securities mentioned in this Document, and may trade such securities for its own account or an
account/scheme managed on behalf of its clients, in manners that may or may not be consistent with the views expressed in this Document.
All market indices mentioned in this Document, including but not limited to the MSCI China A Index ("the Index") are unmanaged. The Index
is being utilized for illustrative purposes only and an investor cannot invest directly the Index. The timing of transactions in a portfolio,
advisory fees, transaction fees, and other management activities can create significant differences between the performance of the Index and
an investment seeking similar or superior performance results relative to the Index. Investors are cautioned that no Index is directly
comparable to the performance of a specific fund, since each Index has its own unique returns and volatility, and the Index should not be
relied upon as an accurate comparison. This Document is provided to you incidentally, and any opinions expressed here are subject to change
without notice. The information contained in this Document has been compiled with considerable care to ensure its accuracy and validity.
However, no presentation or warranty, express or implied, is made to its accuracy or completeness. The Company accepts no liability for any
direct or consequential financial losses or damages, including for any loss of capital arising from your use of the Document. Investing in
Chinese securities involves a high degree of risk. The possibility of partial or total loss of capital exists. Prospective investors should carefully
consider the relevant risk factors of their investments, including but not limited to the risks explained in this Document. The risks from
political, economic and market factors are particularly relevant in China. Such risks include various forms of punitive or confiscatory
government interventions, inadequate financial regulations, high brokerage fees and transaction costs, less reliable settlement and custody
practices, loss of registration of securities, low market liquidity, high market volatility, and poor reporting standards. Prospective investors
are advised to ensure that they obtain appropriate independent professional advice before making any investment decisions. This Document
is non-public, the recipient of this Document agrees to treat all information contained herein with reasonable care and confidentiality.


